§1951.951

will be handled in accordance with the provi-
sions outlined in the contract.

IX. Authorization Requests

When under the circumstances stated in
the contract’s terms and conditions (Form
FSA 1951-39), the grantor needs the Govern-
ment’s written authorization to proceed with
an action, a written request for such author-
ization must be provided by the grantor to
the servicing official. In order to provide the
requested written authorization, the serv-
icing official must determine that the re-
quest does not violate the contract’s terms
and conditions and must receive the written
concurrence of the enforcement authority.

[62 FR 10147, Mar. 5, 1997]

Subpart T—Disaster Set-Aside
Program

SOURCE: 60 FR 46756, Sept. 8, 1995, unless
otherwise noted.

§1951.951 Purpose.

This subpart sets forth the policies
and procedures for the Disaster Set-
Aside (DSA) Program. The DSA pro-
gram is available to Farm Loan Pro-
gram (FLP) borrowers, as defined in
subpart S of this part, who suffered
losses as a result of a natural disaster.
FLP loans that may be serviced under
this subpart include Farm Ownership
(FO), Operating (OL), Soil and Water
(SW), Emergency (EM), Economic
Emergency (EE), Special Livestock
(SL), Economic Opportunity (EO),
Softwood Timber (ST), Recreation
(RL), and Rural Housing loans for farm
service buildings (RHF). Nonprogram
(NP) farm type loans may be serviced
under this subpart for borrowers who
also have FLP loans.

[60 FR 46756, Sept. 8, 1995, as amended at 64
FR 393, Jan. 5, 1999; 656 FR 31249, 31250, May
17, 2000; 68 FR 55303, Sept. 25, 2003]

§1951.952 General.

DSA is a program whereby borrowers
who are current or less than 90 days
past due on all FLP loans, may apply
to move the scheduled annual install-
ment for each eligible FLP loan to the
end of the loan term. The intent of this
program is to relieve some of the bor-
rower’s immediate financial stress
caused by a natural disaster. DSA will
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not be used to circumvent the servicing
available under subpart S of this part.

[68 FR 55303, Sept. 25, 2003]

§1951.953 Notification and request for
DSA.

(a) [Reserved]

(b) Deadline to apply. Subject to
§1951.954(a)(b), all FLP borrowers liable
for the debt must request DSA within 8
months from the date the natural dis-
aster was designated in accordance
with 7 CFR part 1945, subpart A.

(c) Information needed for a complete
application. (1) A written request for
DSA signed by all parties liable for the
debt;

(2) Actual production, income, and
expense records for the past five years,
including the production and mar-
keting period in which the natural dis-
aster occurred; and

(3) Other information requested by
the servicing official when needed to
make an eligibility determination.

[68 FR 55303, Sept. 25, 2003]

§1951.954 Eligibility and loan limita-
tion requirements.

(a) Eligibility requirements. The fol-
lowing requirements must be met to be
eligible for DSA:

(1) The borrower must have:

(i) Operated a farm or ranch in a
county designated a natural disaster
area or a contiguous county as pro-
vided in 7 CFR part 1945, subpart A, and

(ii) Been a borrower and operated the
farm or ranch at the time of the dis-
aster period.

(2) A borrower cannot have more
than one installment set aside under
the DSA program on each loan. If all
previously approved set-asides are paid
in full, or cancelled through restruc-
turing under subpart S of this part, the
set-aside will no longer exist and the
loan may again be considered for DSA.

(3) The borrower must have acted in
good faith as defined in §1951.906 of sub-
part S of this part and the borrowers
inability to make the upcoming sched-
uled FSA payments must be for rea-
sons which are not within the bor-
rower’s control.

(4) All nonmonetary defaults must
have been resolved. This means that
even though the borrower has acted in
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